Ford probs a 210405
Ford has announced a 38% drop in profits for the first three months of this year compared with the same period last year and it’s warning of a possible loss during the coming quarter. This follows the billion dollar loss for the same period announced by GM on Tuesday. Ford’s problems are not as big but they stem from the same sources – increased competition from foreign car makers and rising costs. The Chef Financial officer of Ford Don McClaire
“We have made a lot of progress in the last three years and we have come into an environment that is very, very difficult particularly for us. These consist of rapidly rising gasoline prices, faster than we had anticipated the cost of segment share a very competitive market place, high steel costs and a low discount rate that exacerbates an already difficult healthcare situation. We have to work out way through that. That is what it means to us, and today we discussed the issues and we have plans to address them.”
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Ford maybe in better financial shape than its competitor GM but it has found little to cheer about. Net Income for the first three months of this year fell to one point two one billion dollars from nearly two billion in the same period last year. Earnings look set to fall further. Ford says its car operations may not earn a profit at all this year and may even make a loss in the second quarter. Like GM, the company is struggling to sell cars, particularly in its US market. Experts say that higher gasoline prices are putting pressure on demand for Fords biggest trucks and sports utilities vehicles which aren’t as fuel efficient as the cars being manufactured by Asian rivals, such as Toyota. Sales of Ford’s top selling sports utility vehicle (SUV) the “Explorer” are down by 25%. Another of its more popular modals the “F Series Pickup” which accounted for nearly a third of Fords vehicle sales in the USD last year is also not selling as well. The result is that Ford is planning to cut production in North America and trying to shed one thousand salaried jobs in the US. It already cut just under 10% of its workforce between 2002 and 2004. Ford has also had to abandon its target of earning seven billion dollars before taxes next year. That goal, which had been the central promise of the Chairman and Chef executive Bill Ford – the great grandson of Ford’s founder- now looks overly ambitions.
